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OVERVIEW

This review of The Big Short: Inside the Doomsday Machine by Michael Lewis provides a chapter by
chapter detailed summary followed by an analysis and critique of the strengths and weaknesses of the book.
The main theme explored in the book is how corruption and greed in Wall Street caused the crash of the
subprime mortgage market in 2008. Despite being completely preventable, the big firms in Wall Street chose
to ignore the oncoming fall in favor of making money. Michael Lewis introduces characters—men outside of
the Wall Street machine—who foresaw the crisis and, through several different techniques, were able to
predict how and when the market would fall. Lewis portrays these men—Steve Eisman, Mike Burry, Charlie
Ledley, and Jamie Mai—as the underdogs, who were able to understand and act upon the obvious
weaknesses in the subprime market. Lewis’s overall point is to demonstrate how the Wall Street firms were
manipulating the market. They used loans to cash in on the desperation of middle-to-lower class Americans,
and then ultimately relied on the government to bail them out when the loans were defaulted.
Using anecdotes and interviews from the men who were involved first-hand, the author makes the case that
Wall Street, and how they conducted business in regards to the subprime mortgage market, is truly corrupt
beyond repair, and the men he profiles in this novel were trying to make the best out of a bad situation. By
having the words from the sources themselves, this demonstrates Lewis’s search for the truth behind what
actually happened. Ultimately, we as an audience can not be sure if the intentions of these underdogs were
truly good, but Lewis does an admirable job presenting as many sides to the story as possible.
The central thesis of the work is that the subprime mortgage crisis was caused by Wall Street firms pushing
fraudulent loans upon middle-to-lower class Americans that they would essentially not be able to afford.
Several people outside of Wall Street were able to predict a crash in the market when these loans would be
defaulted on, and bought insurance to bet against the market (essentially, buying short). Over a time period
from roughly 2005-2008, the market crashed and huge banks and firms lost billions of dollars, filed for
bankruptcy, or were bailed out by the government. These men, the characters of Lewis’s novel, were able to
bet against the loans and made huge amounts of money, but it was not quite an easy journey.
Michael Lewis is a non-fiction author and financial journalist. He has written several novels—notably Liar’s
Poker in 1989, Moneyball in 2003, and The Blind Side in 2006. Born in New Orleans, he attended Princeton
University, receiving a BA degree in Art History. After attending London School of Economics and
receiving his masters there, he was hired by Salomon Brothers where he experienced much about what he
wrote about in Liar’s Poker. He is currently married, with three children and lives in Berkeley, California.

SUMMARY
PROLOGUE: POLTERGEIST

Michael Lewis begins his tale of the remarkable—and strange—men who predicted the immense fall of the



housing market by immediately exposing himself as the exact opposite type of person from them. He
explains to the reader that he has no background in accounting, business, or money managing. Any success
he has had with his previous book Liar’s Poker, an account of his time working at Salomon Brothers in 1985,
has been luck. That book had primarily been about the bond market and how that company, among many
others
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From reader reviews:

Beverly Hummell:

A lot of people always spent their own free time to vacation as well as go to the outside with them friends
and family or their friend. Do you realize? Many a lot of people spent they free time just watching TV, or
even playing video games all day long. If you need to try to find a new activity that's look different you can
read any book. It is really fun for you personally. If you enjoy the book that you read you can spent the entire
day to reading a publication. The book The Big Short: by Michael Lewis it is very good to read. There are a
lot of people who recommended this book. These folks were enjoying reading this book. If you did not have
enough space to deliver this book you can buy the particular e-book. You can m0ore easily to read this book
out of your smart phone. The price is not too costly but this book features high quality.

Delores Keener:

Precisely why? Because this The Big Short: by Michael Lewis is an unordinary book that the inside of the e-
book waiting for you to snap the item but latter it will surprise you with the secret that inside. Reading this
book beside it was fantastic author who have write the book in such amazing way makes the content interior
easier to understand, entertaining means but still convey the meaning thoroughly. So , it is good for you for
not hesitating having this any more or you going to regret it. This unique book will give you a lot of rewards
than the other book get such as help improving your proficiency and your critical thinking technique. So ,
still want to hold off having that book? If I were you I will go to the guide store hurriedly.

Steven Murray:

Beside that The Big Short: by Michael Lewis in your phone, it might give you a way to get nearer to the new
knowledge or info. The information and the knowledge you may got here is fresh through the oven so don't
possibly be worry if you feel like an outdated people live in narrow community. It is good thing to have The
Big Short: by Michael Lewis because this book offers for your requirements readable information. Do you
occasionally have book but you seldom get what it's about. Oh come on, that will not end up to happen if you
have this inside your hand. The Enjoyable arrangement here cannot be questionable, such as treasuring
beautiful island. So do you still want to miss this? Find this book and read it from currently!

Donna Johnson:

Do you like reading a e-book? Confuse to looking for your preferred book? Or your book ended up being
rare? Why so many issue for the book? But virtually any people feel that they enjoy intended for reading.
Some people likes looking at, not only science book and also novel and The Big Short: by Michael Lewis or
even others sources were given understanding for you. After you know how the fantastic a book, you feel
want to read more and more. Science guide was created for teacher or even students especially. Those books
are helping them to include their knowledge. In various other case, beside science book, any other book likes
The Big Short: by Michael Lewis to make your spare time considerably more colorful. Many types of book
like this.
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